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RECEIVED
Ms. Donna R. Searcy
Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Dear Ms. Searcy:

lut: 2 7 toOt

re: Billed Party Preferenc
CC Docket No. 92-77

Rock Hill Telephone Company hereby submits an original and
five (5) copies of its Reply Comments in the referenced proceeding.

Should there be any questions concerning this filing, please
contact the undersigned.

Sincerel~~

Hunter

cc: Chairman Alfred C. Sikes
Commissioner James H. Quello
Commissioner Sherrie P. Marshall
Commissioner Andrew C. Barrett
Commissioner Ervin S. Duggan
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CC Docket No. 92-77

REPLY COMMENTS
OF

ROCK HILL TELEPHONE COMPANY

Rock Hill Telephone Company ("Rock Hill") hereby respectfully

submits its Reply Comments to the comments filed in response to the

Commission's Notice of Proposed Rulemaking in the captioned

proceeding. Rock Hill is a local exchange telephone company that

provides service in portions of South Carolina. As such, it will

be directly affected by any Commission decision that would

implement a policy of billed party preference for 0+ interLATA

calls.

In the Notice, the Commission sought comments on the general

issues of the costs and benefits of billed party preference and the

implementation of billed party preference. From the comments

sUbmitted, it is evident that local exchange carriers would incur

significant costs in implementing billed party preference. 1 Rock

Hill estimates that it would cost $1 million in switch hardware and

software for it to implement billed party preference and

approximately $290,000 annually in additional operating costs.

These estimates are based on the best information available from

1See Comments of US West at 4-6, Pacific Telesis at 22, NYNEX
at 3, Southwestern Bell at 12-13, Ameritech at 16, BellSouth at 12,
Bell Atlantic at Attachment, GTE at 11, USTA at 3-5, Sprint at 19
20.



its software and hardware vendors. However, such vendors are

experiencing some difficulty in accurately assessing the potential

costs that would be incurred from billed party preference because

of a lack of defined parameters in those requirements. Vendors

continue to revise their cost projections based on information as

it becomes available. Rock Hill notes that the cost estimates

submitted in the comments were all from price cap companies. Rock

Hill is not a price cap carrier, but believes that the Commission

should have the benefit of its estimates as well.

Given the magnitude of the projected costs that would be

incurred, many of the commenting local exchange carriers have

argued for the necessity of addressing and assuring adequate

recovery of such costs to implement and operate billed party

preference. 2 Rock Hill is concerned that the Notice does not

specifically propose any cost recovery mechanisms and strongly

advocates that the Commission take the necessary steps to adopt

such a mechanism before it adopts billed party preference

requirements. since the current record does not contain

significant information on billed party preference cost recovery,

Rock Hill urges the Commission to seek further comment on this

particular issue on an expedited basis.

A specific concern in this regard was expressed by

southwestern Bell when it stated that a majority of billed party

preference implementation costs would be allocated to state

jurisdictions and that the views of the state commissions on

recovery of such costs should be understood before implementation

2Comments of USTA at 5, Pacific Telesis at 2, US West at 3,
GTE at 12, BellSouth at 16.
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decisions can be realistically made. 3 This situation is an example

of the type of concern that needs to be explored by the Commission

before a cost recovery mechanism is adopted.

On a related matter, a number of parties cautioned that if

costs must be incurred by all local exchange carriers in order to

provide billed party preference, then the use of automatic dialing

and other mechanisms to circumvent billed party preference should

not be allowed. 4 The Commission should adopt rules that prohibit

such devices so that local exchange carriers are not forced into

making investments that could be "stranded and underutilized" and

that could create customer confusion by preventing them from making

the selection of carriers. 5 Rock Hill shares such concerns and

requests that the Commission take such steps as are necessary to

prevent the circumvention of any billed party preference policies

that it adopts.

A separate issue on which the Commission sought comment was

the process by which a 0+ carrier should be assigned to each

telephone line. Two possibilities, balloting and notification,

were raised. In the Comments, a substantial number of parties

opposed balloting. 6 Others, while not specifically addressing

3Comments of Southwestern Bell at 12.

4Comments of USTA at 2, 8. US West at 3, Pacific Telesis at
12, NYNEX at 21, Southwestern Bell at 20, Sprint at 29, MCI at 7,
State Commissions of Illinois, Indiana, Ohio and Wisconsin at 10,
Texas Public Utility commission at 7, Florida PSC at 2.

5Comments of USTA at 8.

6Comments of USTA at 8, GTE at 6, NYNEX at 11, Bell Atlantic
at 5, Sprint at 32, Allnet at 4, Missouri PSC at 7.
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balloting, expressed the position that notification was adequate. 7

Rock Hill is opposed to balloting as being excessively expensive,

time consuming and confusing to the customer. Rather, Rock Hill

advocates that the primary carrier for billed party preference be

the same as the customer's designated 1+ carrier, with the primary

carrier having the right to choose the secondary carrier and

international carrier. The customer should have the option to make

one change in 0+ carrier selection without charge.

In conclusion, Rock Hill Telephone Company urges the

Commission to conduct a proceeding to resolve cost recovery issues

before considering a requirement for billed party preference. Rock

Hill also urges the Commission not to require local exchange

carriers to conduct balloting for 0+ carrier selection.

Respectfully sUbmitted,

ROCK HILL TELEPHONE COMPANY

/

MCNAIR LAW FIRM, P.A.
1155 Fifteenth st., N.W.
Washington, D.C. 20005
(202) 659-3900

Its Attorney
August 27, 1992

7Comments of Ameritech at 9, MCI at 8, state Commissions of
Illinois, Indiana, Ohio & Wisconsin at 13.
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CERTIFICATE OF SERVICE

I, Shannon G. Eubanks, hereby certify that a copy of the
foregoing Comments of Rock Hill Telephone Company was mailed,
postage prepaid, first-class united States mail, this twenty
seventh day of August, 1992, to the parties on the attached service
list.

Shannon G. Eubanks
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